Budget constraint describe the different bundles that the consumer can afford. – rozpočtové omezení
  - shows the maximum affordable quantity of one good given the quantity of the other good that is being purchased.
Budget line – shows the maximum combinations of good that the consumer can afford, given income and the prevailimg price.

The slope of the budget line depends only on the ratio of the prices of the two goods. The slope of a line is the change in the vertical distance divided by the corresponding change in the horizontal distance.

Slope of the budget line = -Ph/Pv
trade off – we have to give up one good to get more of the other good.

Marginal rate of substitution of meals for films is the guantity of films the consumer must sacrifice to increase the quantityof meals by one unit without changing total unity.

An indifference curve shows all the consumption bundles which yield the same utility to the consumer. 

Becaouse the consumer prefers more to less, indifference curve slope downwards.

The indifferent map shows the taste of different goods.  

The choosen bundle will be the point at which an indifference curve just touches the budget line.

A firm’s revenue is the amount it earns by selling goods or services in a given period such as a year.

The firm’s costs are the expenses incurred in producing goods or excess of revenues over costs.

Profit= revenue – costs

Rent-a-person is a firmthet hires people whom it then rents out to other firms that need temporarz workers
Cash wlowis the net amount of monez actuallz received during the period.

Physical capital is the machinery, equipment, and building used in production.

Depreciation is the loss in value resulting from the use of machinerz during the period.

Revenue – amount of money which we by provideing services or selling goods

Costs – expentes in producing 
profits –goods or services 

Rent – to make a regular pazment for the use of something

To lease – to paz rent for the use of something over a fixed period of time

Hire – to obtain the services of someone in exchnge for payment

Decide or fix the amount of something – assess

Actual receipts – amount of money that the film had actually received

Net amount = receipts - payment

Retained earnings are the part of after-tax profits that is ploughed back into the business rather than paid out to shareholders as dividends

Opportunity cost is the amount lost by not using the resource in its best alternative use.

Supernormal profit is the profit over and above the return which the owners could have earned by lending their money slsewhwre at the market rate of interest.
Macroeconomics - is the study of the economy as a whole.

   - is concerned primarily with the interaction of different parts of the economy.

Microeconomics places the emphasis on a detailed understanding of particular markets.

The anual information rate is the percentage increase per annumin the average price of goods and services.

RPI – retail price index, a weighted average of the prices households pay for goods and services.

Unemployment is measure for the number of people registered as looking for work but without a job. 

The unemployment rate is the percentage of thelabour force that is unemployed.

The labour force is the number of people working or looking for work

· Real grass national product (real GNP) measures the total income of the economy.

· Economic growth is Increases in real GNP.
· percentage change in economy

Gross domestic product (GDP) measures the otput produced bz factor of production located in the domestic economz regardless of who owns these factors.

When an economy has no transactions with  the rest of the world we say that it is a closed economy.

Value added is the increase in the value of goods as a result of the production process.

Final goods are goods purchased by the ultimate user.

Intermediate goods are parttly finished goods which form inputs to another firm’s producition progress and are used up in that process.

Money is e medium through which people exchange goods and services.

A harter economy has no medium of exchange. Goods are traded directly or swapped for other goods.

The unit of account is the unit in which prices are quoted and accounts are kept.

Money is a store of value because it can be used to make purchases in the future.

Money serves as a standard of deferred payment or a unit of account over time.

A token money is a means of payment whose value or purchasing power as money greatly exceeds its cost of production or value in uses other than as money.

Society enforces the use oftoken money by making it legal tender. – The law says it must be accepted as a means of payment.

An IOU money is a medium of exchange based on the debt of a private firm or individual.
Synonym

Output – production

Overall picture – total

Inflation – increase in price

Binoculars – see by both eyes

Naked eye- elementary eye

Focus – centre

Idea – notion

Not clearly seen – blurred

Total amounts brought together – aggregate

Be the reason for – cause

Ask - to rise guestion

Care – mind

Result – outcome

Animated – lively

Gives authority – refer

Discussion – debate, discaurse

Taxes – levy

Policy – measures

An simplification – a deliberate

Exchange rate – fall

Aggregates - broad

For this reason, for her – hence

Carring out – undertaking

Overall plan – latter strategy

Limiting - restricting

Makes money, does well financial – prosper

Certain – to be boundto – very likely

Brought on oneself

Lasting – durable

Wholly – entirely

Often – freguently

Capital goods – fixasset, durablegood

Essential – very important

Treat- consider, to deal with 

Merely – only, simply

Rental – rent, hire

Los of value – depreciation

Purchase price – money we must spent to buy something

Receipt - income

Residual value – resale value

Expenses - outlays

Surplees - excess

Property – characteristic

The way someone acts – behaviour

Say in advance – predict

People’s likings or preferences – tastes

Makes the most of – maximizes

Put, arrange in order – rank

Surroundings – environment

Give – yield

Chooses – picks

Get- obtain

Given up – sacrificed

Useful – helpful, practical

Depict – draw, show

Purchase - buy

Existing at the time - prevailing

A minimum of – at least

Whole - entire

Beyond one’s financial means – unaffordable

To had, in one’s possession - aviable

At thesame time - simultaneously

Getting less - diminishing

Unchanging - constant

Put off til later – defer

Vital – crucial

Shared by two or more people – one another

Working smoothly and well - efficient

Rare – scare

Accounts – list of item, there are costs

Medium of exchange – money

Quoted – measured

Worn way – eroded

Without value – worthless

Always – invariably

Giving the name or details of – specifying

Serving to avoid difficulty – convenient

Against the law – illegal

Limitation - restriction
Opposit
In minor way – mainly

Increase – out back

Is less than – exceeds

Separately – collectively

Very large – ting

Be under no compulsion to – be obliged to

Public - private
Take away – deliver over

Reject – accept, receive

Planned event – coincidence

Not possible – feasible

Apart - together

Cannot be bought- affordable

Minimum – maximum

Revenue,income- outbay

Inflow – outflow

Preceding – subseguent
Simple, easy to work with – cumbersome

By accident or chance – deliberate

Of no importance – key element

Taking apart – pieceing together, fit together

Brought into the open – suppress

Not reached or accomplished – achieve

Lend – borrow

Undemanding, moderate –greedy

Includes – excludes

Destroy – create

